
Regional Development 
Charge – Interested Party 
Engagement
Workshop #4 – Application of the Charge (ICI Methodology)

Please note this session is being recorded and will be 
posted to Halifax Water’s RDC website

Wednesday February 12, 2025



Agenda
• Current Process and Background for ICI (Industrial Commercial Institutional)

• Options Discussion

• Option #1: Current Application for ICI

• Option #2: Size of the Water Meter

• Option #3: Number of Fixtures

• Option #4: Residential Equivalent Units

1Pause for Discussion



RDC Model – Employment Assumptions
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RDC Model – Employment Growth
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58.16%
Employment 
Population 

Equivalent (PE) 
(derived using H-24 M09494)



RDC Model – Employment Growth – Equivalent Area
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809 employment density floor 
space per worker population 
equivalent (sq.ft/worker PE)

𝟕𝟕𝟕𝟕𝟕𝟕 𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒 𝑑𝑑𝑒𝑒𝑒𝑒𝑑𝑑𝑑𝑑𝑒𝑒𝑒𝑒 𝑓𝑓𝑒𝑒𝑒𝑒𝑒𝑒𝑓𝑓 𝑑𝑑𝑒𝑒𝑠𝑠𝑠𝑠𝑒𝑒 𝑒𝑒𝑒𝑒𝑓𝑓 𝑤𝑤𝑒𝑒𝑓𝑓𝑤𝑤𝑒𝑒𝑓𝑓
0.965 𝑒𝑒𝑒𝑒𝑒𝑒𝑝𝑝𝑒𝑒𝑠𝑠𝑒𝑒𝑑𝑑𝑒𝑒𝑒𝑒 𝑒𝑒𝑒𝑒𝑝𝑝𝑑𝑑𝑒𝑒𝑠𝑠𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒 𝑃𝑃𝑃𝑃  𝑒𝑒𝑒𝑒 𝑒𝑒𝑒𝑒𝑒𝑒 𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒𝑒 𝑈𝑈16 𝑒𝑒𝑓𝑓 𝑀𝑀09494

Blended Average explained in U-3 M09494



Comparison: M09494 Model versus Actuals
• Assumptions:

• Cumulative Area starting on April 1, 
2020 

• Actuals: Based on new water 
permits when submitted; does not 
included refunds or changes

• M09494 Model: Numbers from the 
approved RDC model

• 2024/2025 is not completed yet, 
M09494 Model assumed full year

0

1,000,000

2,000,000

3,000,000

4,000,000

5,000,000

6,000,000

7,000,000

8,000,000

9,000,000

10,000,000

2020/2021 2021/2022 2022/2023 2023/2024 2024 - Dec. 2024

N
ew

 IC
I A

re
a 

(ft
2)

New ICI Area Comparison

Actuals M09494 Model (ft2)



Options Discussions
• Option #1: Current Application for ICI

• Option #2: Size of the Water Meter

• Option #3: Number of Fixtures

• Option #4: Residential Equivalent Units
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M09494 – Developing a New Cost Allocation Methodology



Option #1 – Current Application of the Charge 
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• There are three RDC rates: SUD, 
MUD, ICI (m2)

• Calculated from forecasted 
populations and averages



Option #1 – Current Application of the Charge 
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Advantages Disadvantages

- Familiar method that is built into the existing 
permitting portal 

- Forecasted through population estimates
- Demolishment of a building with no immediate 

plans for redevelopment does not result in an 
RDC refund

- Calculating the net increase in residential units 
and/or square footage of floor space is simple

- Change in tenant/building use as an ICI 
customer does not require a re-calculation of the 
RDC

- There is a vast range of demand for ICI (or 
nonresidential) customers and only one 
category



Option #2 - Size of the Water Meter
• RDC could be charged based on the water meter size, calculated based 

on use, pressure, and number and type of fixtures.
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Option #2 - Size of the Water Meter
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Advantages Disadvantages

- Upsizing the water meter will depend on a 
Halifax Water permit

- Range of water meter sizes (approx. 11 
sizes)

- Charge based on the potential peak 
capacity of the water meter

- Inequality with small water meters 
Example: 15mm water meter could    
service a SUD or 4 MUDs

- Building Owners may not upsize water 
meters for tenants

- Wastewater only customers still need a 
fixed rate

- Existing customers that have already paid 
RDC that may complete future renovations

- Difficult to forecast long term



Option #3 - Number of Fixtures
• RDC could be charged based on the number of fixtures 
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Option #3 - Number of Fixtures
12

Advantages Disadvantages

- Provides greater differentiation in fees then the 
size was the water meter

- Information is available in new building/water 
permits

- Renovation permits are initially reviewed by 
Halifax Water

- More detailed information is required for fixtures 
counts through permit review and reconciliation 
once building is complete

- Existing customer that have already paid RDC
- No mechanism to account for the reduction of 

fixtures in existing customers
- Renovation permits that change after the initial 

review may be missed by Halifax Water
- Calculation of the net increase in fixtures for 

permits with demolitions is unmanageable
- Difficult to forecast



Option #4 – Residential Equivalent Units
• Residential Equivalent Units (REU): the unit of measurement which consists of the amount of a 

normal water/wastewater contributed from a single residential dwelling

• The use of a property is dependent on the HALIFAX’s Land Use By-laws

• Example: 1 REU = 1,000 L/day

• New Water Permit estimate is 10,000 L/day / 1,000 L/day per REU = 10 REU
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Option #4 – Residential Equivalent Units
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Advantages Disadvantages

- Provides a differentiation in fees
- General knowledge between industrial, 

commercial, and institutional

- Specific tenant information is often unknown at 
the time of building permit/water meter

- Occupancy Permit review for Halifax Water
- Difficult to forecast diverse uses
- No mechanism to account for the reduction to 

the REU
- Calculation of the net increase in REUs for 

permits with demolitions is difficult
- Tenant fee versus an owner fee



Summary of Workshop #4 – Application of the Charge
• Current Process and Background for ICI

• Options Discussion

• Option #1: Current Application for ICI

• Option #2: Size of the Water Meter

• Option #3: Number of Fixtures

• Option #4: Residential Equivalent Units

• Next Steps:
• Send feedback to RDC2025@halifaxwater.ca 
• Visit Regional Development Charge Stakeholder Engagement 2025 | Halifax Water
• Workshop #5 – Additional Time if Required
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mailto:RDC2025@halifaxwater.ca
https://www.halifaxwater.ca/RDC-engagement
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